“Massive disparities” in global living
standards will continue

The "massive disparities” of living stand-
ards in the world are likely to continue, Mr.
Robert 5. McNamara, President of the World
Bank, said in Geneva in an address to the
Economic and Sccial Council (ECOSOC) of
the United Nations on July 23.

For his address, Mr. McNamara drew on
projections and analyses from the World
Development Report, 1979, of the World
Bank (see arlicle "World Development Re-
port. 1978—main themes” on page 35 of
this issue). The purpose of this Report, said
Mr. McNamara, “is to help governments to
assess the allernatives and take necessary
decisions at the national and international
level on issues of major deveiopment pol-
icy."”

Projections by the Bank showed that some
600 million people in the developing coun-
tries would still remain in “absolute poverty”
by the end of the century, Mr. McNamara
said.

Even this “shocking figure” could in-
crease—to more than 700 million—if the
projected modest advance by the develop-
ing countries was adversely affecled by re-
duced economic growth rates, continued
deterioration of the trading environment, and
inadequate flows of appropnate conces-
sionary and private development finance.
However, an extraordinary effort by the in-
ternational community could reduce the
number of people living in absolute poverty
to the level of about 470 million, or less.

The Bank President said income dispari-
ties were widening among the developing
countries themselves. In the countries of
sub-Saharan Alfrica, for example, incomes
were projected lo increase on average by
less than 1.5 per cent a year during the next
decade.

Mr. McNamara, emphasizing the interde-
pendence of the developed and developing
countries, said that a more liberal trade en-

New initiatives for Caribbean cooperation
to coordinate development and aid

The second meeting of ihe Caribbean Group ~ The Group supported the continuation of
for Cooperation in Economic Development, the Technical Assistance Steering Commit-
held in Washington, D.C., in June, agreed tee (TASC) to prepare programs and coor-

vironment would improve tha expon and
growth prospeclts of developing counines,
enhance their debt-servicing capacity, and
help strengthen the structure of internationa!
capital flows. It was aiso in the long-term in-
terest of the developed counfries, which
stood to gain from low-cest imports and ex-
pansion of markets for their exports.

The Waorld Bank President said: “For too
long, despite the remarkable economic
progress achieved in the developing wor'd
over the last 25 years, gross inequities in the
structure of international economic relaticns
and in national economic policies have con-
fronted us. and for too long there has been
reluctance to initiate the action which cou'd
help redress those inequities. As a resuit,
the international community is condemning
hundreds of millions of people 10.a contin-
ued condition of lite which inust be totally
unacceptable in a world commitied to tha
upholding of human dignity and decency.’

on several new initiatives in regional p- dinate and_promote technical assistance.in
eration and on the amount and type %a@@ id q* i a)d turo
Adv 0

ternal assistance required by the Caribbean iso ommittee of recipient and donor
countries during the next 12 months. The country representatives to hold the neces-
Caribbean Group was created in December sary initial discussions on regional schemes
1977 to serve as a mechanism for the coor- prepared by international agencies. The
dination and strengthening of external as- Group also decided to establish a task force
sistance to the Caribbean countiies. Fifteen to stimulate privale sactor activities in the
recipient countries and territories in the Car- region; to prepare a proposal for a iong-term
icbean and 13 donor nations, including regional export promotion program: to pre-
members of the Organization for Economic pare proposals to provide technical assis-
Cooperation and Development and richer tance in agricultural marketing; to set up a
nations in the region, participated in the working group to prepare a plan of action for
June meeting. It was chaired by the World the promotion and development of tourism;
Bank, and sponsored by it in association and to continue monitoring the eight re-
with the International Monetary Fund, and gional technical assistance programs in
other regional and international agencies. transportation.
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The Croup agreed that external donors
should consider increasing financial and
technical assistance for the development of
energy, including electric power, petralaum.
minerais, fuels, and other alternalive energy
sources. It discussed the problems and
needs of the less developed countries of the
region and considered the question of ap-
propriate schemes, such as fooa aid, a re-
volving fund for agricultural inputs, and a
basic needs trust fund,

Pledges totaling $183 million for 12
months, beginning July 1979, were an-
nounced by donor countries for the Carib-
bearn Development Facility (CDF). These
pledges, when added o assistance that haa
been previously announced. raised the total
to $227 million; the total is expected to reach
$276 million during 1879. The COF was =s-
tablished in 1978 to provide a flexible irame-
work within which donors could provide local
currency and balance of payments financing
to Caribbean countries encountering short-
and medium-term economic preblems.
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