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A Vision for the Summit

Mr.Chairman,

The vision for the future that the Summit should project iis
a vision that poverty is a challenge to all mankind and not a
concern merely of the poor and developing countries of the world,
but to be handled in an atmosphere of total and complete harmony.
The vision should pro;ect the recognition that_ the concerns of
poverty (which in our view subsumes the concerns ‘of social inte-
gration and full productive employment) are, like the concerns
of peace, indivisible in the emerging context of integrated
global markets. Hence the need for international cooperation
for development over a wide area - between Governments, between
Governments and U.N. institutions and other organizations,
including the private sector - financial, industrial and commer-
cial, both in the national and international context and between
Governments and NGOs.

2. The concept of Human Rights should be given new content so

as to make it mean that these are rights of the people to certain
fundamental human needs that have a meaning for humen dignity,
namely, the right to work, the right to food and nutrition, the
right to education, the right to health and the right to shelter -
all of these firmly grounded in gender equity with special atten-
tion to populations that are disadvantaged on account of histori-
cal and social reasons. Children must get special attention, for
they are the voiceless among the voiceless. This, for us, is

human securpty, rights, the dignity
of no humanrﬂélnefm mﬂﬁdﬁw

3. Most importantly, the guarantee of these rights also guaranted
a lowering of population levels which is absoclutely central to
poverty eradication and international security.

4. The recognition of these rights in the context of the
eradication of poverty is important not so much as to produce

a shopping list in the Summit Declaration as indeed the recogni-
tion of the responsibility to the poor on the part of every
developing country itself, with timely, sensitive and strategic
support from the developed world. Such expectation of support
from the developed world would not be out of order considering
the complementarity of markets and purchasing power, in an
integrated global order of the future. This formulation would
fully take care of the goodwill on the part o¢f all men and women
to which there is such a moving reference in the elements mentioned
by the Secretariat in Working Paper 1.

S While talking of sustainable economic growth, recognition
must be given for political sustainability of economic develcpment
in the context of social consequences if the essential aspiration:
of the poor and the deprived are not pari passu taken care of, for
fulfilment of these aspirations are absolutely fundamental to the
stability cf the developing world.




6. The lead role of the national Governments in the develop-
ing world at all times in the matter of poverty eradication,

in promoting social integration and sustained and sustainable
full employment and in creating the environment needed in terms
of resource allocation and relevant policies should be emphasi-
zed but with the knowledge that the State and Government stru-
ctures cannot successfully handle all problems of social develop-
ment and that, therefore, at all times their vision should keep
the people at the centre of the strategies of implementation

so that people themselves are enabled and empowered through
organizations of the poor, on the basis of awareness generation
and empowerment techniques, assisted by the support structures
provided by non-Government and voluntary organizations, to

deal with their own problems. 1In other words, a bottom-up
approach with people at the centre, with power to the people.

i This, we believe, should be the principles that would
integrate the basic concerns in the Declaration of both the
developing and the developed countries.

Thank you, Mr.Chairman.
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ERADICATION OF POVERTY

Mr. Chairman,

OQur delegation would like to emphasize that we should
aim at eradication of poverty by the end of the century. It is
not enough to talk of alleviatioh and reduction of poverty.

2. Mr. Chairman, this morning you emphasized that we
should, at this stage, talk more of action plans than dwell on
status or intentions. We agree with you fully and straightaway
come to a plan of action for poverty eradication.

3. We have to have a two-pronged approach.' One is to
involve the poor themselves in the task of poverty eradication.
The other is to clearly define and implement the elements of a
Development _ Strateqy which is ' conducive to elimination of
poverty. Involving the poor themselves in the +task of poverty
eradication, will mainly include the following strategies:

i) Building Organizations of the Poor:

Through such organizations, poor can save and invest
effectively, organize their production activities, market their
products, access credit and inputs. Governments and N.G.0s. both
can play a role in creating such organizations.

ii) Empowerment of the Poor:

The poor should be enabled to assert the right to
resources (including credit) intended for them and enhance their
dignity and self-respect. There has to be particular emphasis o©on

empowering onE étgé[j1;; 'ti' EQAI izing the poor,
imparting kn wgﬂggi t ﬁ" S?s e E!Egzg information and

raise their levels of awareness.

iii) Creating Sensitive Support Mechanisms:

Support structures, including financial, of
government organizations, banks for the poer, cooperatives,
non-profit private groups and action research groups and
sometimes even of Government.

4. This plan of action suggested by us is based on our own
experience in India of success stories.

5i Important elements of a development strateayv conducive
to poverty eradication are:

i) Agriculture and Rural Development:

Most of the poor in the developing countries (of
Asia and Africa) live 1in rural areas and depend directly or
indirectly on agriculture. Wherever agriculture has achisved
high 1levels of productivity, poverty has Lteen significantly
reduced or eliminated. An agricultural strategy would imply land
reforms, strengthening of peasant agriculture based cn

availability of and inputs (including credit) and improvement in

nen—



rural infrastructure. Agricultural development needs to be
supported by diversification of agriculture, development of
agro-processing and other rural industries and promotion of

agro-exports.

ii) Household Food Seéurity:

A sharply-targeted and efficient public distribution
system based on increased agricultural production that help
stabilise food prices and ensure adequate availability of food to
the poor at the household level at affordable pPrices.

iii) Labour-intensive pattern of industrialization:

A choice of a pattern of industrialisation which is
relatively more employment-intensive. It is not through inferior
technology +that more employment-intensity should be achieved,
but through a product mix which happens to be more
employment-intensive, that admits use of the most modern
technology.

iv) Human Development:

State support should continue to be provided for
human development with special emphasis on nutrition, heailth,
education, shelter, and self-employment with special emphasis on
promoting the status of women and the rights of the child in the
society.

Thank you, Mr. Chairman.
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Expansion of Productive Employment

Mr.Chairman,

My delegation believes that unemployment is the most
disturbing social problem facing our societies today, and
it is at the very root of most of the social evils that
negate social development. Work is necessary not only for
making a living but also for self-fulfilment and for a sensc
of dignity and participation in society. 1In this sense,
for us, work is Right - to every member of the society -
indeed a Human Right - to be guaranteed. And, therefore,
Mr.Chairman, our aim has to be full employment, and not
merely expansion of productive employment. '

. Unemployment is one problem which is, perhaps, of equal
concern to both, the developed and the developing world.

Levels of wages and income are related to the level of develop-
ment (or per capita GDP), but unemployment is not. Unemploy-
ment may even be somewhat inversely related tc the level of
development. If this is the case, then, Mr.Chairman, we wonder
how simply "growth", as conventionally understood, will alene
solve the problem! Experience has been that unemployment

has persisted with growth, even though societies have always
aimed at "creating more jobs with growth". "Growth" has been
creating jobs, but not enough to solve the problem of unemploy-
ment.

3. Therefor Mr.Chairman in. the sea1gﬁdfor a real remedy, we
have to lookj;aj E:ﬂdh al rehd [ bH: sources of the

malady.

4. Modern growth is fuelled by technological development; ik

is fully technology-based. There is always the search for

better technology which raises precductivity. The overall trend

of technological development has been such that productivity

gains are defined largely in terms of labour saving, and not

so much in terms of saving of the basic land-based resocurces -
that is, energy, water, forests, minerals, environment and
ecology. In fact, there has been a constant erosion of land-
based basic resources, while labour saving has been achieved.

On the one hand, we have created unemployment (by labour saving)
and on the other, so greatly over-exploited have been the environ-
mental resources, that growth is becoming incrszasingly sustainzble.
We are thus creating a future that is bleak for the coming genera-
tions. Therefore, Mr.Chairman, my delegation believes that the
first and the most important imperative of creating full employ-
ment conditions is giving a new direction to tschnclogical
development sc that a better or relevant technology comes to be
defired as one which raises productivity by saving on land-

baseé¢ and environmental resources rather than by saving on labour.
The Governments, the scientific community and industry have to
arrive at a consensus on this point and have to cooperate in this
endeavour.




5. The other important reason for persistent unemployment

is institutional in character and 1s related to the trends

in technological development. Production systems are
increasingly getting organized on larger and larger scale -

so as to reap the economy of scale. And the most significant
economising has been the economising of labour - not so much
of cther resources and not at all of capital. The trend
which started with the industrial revolution has reached

such proportions that it has virtually eliminated all possibi-
lities of self-employment in the productien processes turn-
ing almost every member of the society into a paid worker or

a person seeking work on wages - a mere wage slave, if I may
say so. The small producer is lost in the world of giant
corporations. When this trend is extended to agriculture -
that is corporatisation of agricultural production, eliminating
the peasant farmer, the results have been prestty disastrous
overtime. Therefore, Mr.Chairman, there is need to reverse °
this tendency. 7The reversal of the process will invelve:

i) Encouraging small business, specially in
production lines.

ii) wWidely dispersed entrepreneurship and

iii) Widely dispersed holding of produactive
assets.

6. Big corporations should become umbrella organizations or

s e B g larsars MR 31 0w 20 i e WAt
technologida Ei; u d\imdr gport to large
numbers of decentralized producers. In other words,
Mr.Chairman, we call for a reversal of roles conventiconally
played by the big and the small. From now on, the Big should
support the Small. Technology development has alsc to be
guided in this direction. There are already success stories in
this direction. The Flexible Manufacturing System is an
example. Development of such technologies is feasible in this
age of electronics and informatics.

T3 It is in this context that my delegation welcomes the
emphasis on land reforms, peasant agriculture, self-employment
and the informal sector. But all these will have to be supported
by productivity - raising technology. The educational and
training systems have to be re-oriented with Gender Equity always
at the centre, towards creating entrepreneurs rather than workers
who only know how to follow instructions like automatons.. And
hence the importance of the role of Governments and cof support
structures, including the giant corporations, which could play

a very fulfilling and inenlightened self-interest, perhaps, alsc
a profitable role as support structures.

5
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B. To conclude, Mr.Chairman, Social Development without full
employment will not be sustainable for that alone gives & human
being dignity, hope and protection. Unemplovment, then, is a
persistent social evil and should be dealt with as such.

s At an appropriate stage later, Mr.Chairman, India would be
happy to share with this Committee specific details of the
programmes that it is putting on ground as part of a holistic
approach to social development, particularly in rural India.

Thank you, Mr.Chairman.
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SOCTAL INTEGRATION

Mr. Chairman,

Our delegation is of the view that one of the most
important elements in Social Integratlon is Human Development,
and that it should be included in the list of main elements under
"Social Development".

2. We have to effectively convey the message: "Soecial
Integration is good for society in the interest of peace;
stability and progress". This message must reach, effectively

and convincingly, every member of the society.
3. The main action points in this context wil be:

a) Emphasis on universalisation of education based on
people's mobilisation ensuring its quallty, access to basic
health needs and ensuring certain other minimum needs of living
such as household level food and nutrition security and shelter.

b) Evolving a set of values and building up a social
consensus towards building of a system based on these values,
which is equal and conducive to healthy relations in society with
women, minorities and other disadvantaged sections of society as
the main focus needing positive action.

c) Developing a system of communication/information
involving non-governmental agencies in the process to achieve the
value system mentioned at (b) above.

‘e ind Ut AS L LOlSE R L RRERTS: 05 the.teastos
for achleV1n Eugfxgékﬁg ting Institutions
conducive social “integration and social development. An

important aspect of this would be encouraging and strengthenxnc
participative self-governance at decentralized levels as is being

attempted through the Panchayat Raj System in 1India. Such
decentralized self-governing institutions have greater potential
for paying the attention required to immediate human needs, for

understanding of the sensitivities of the people and for ndequaLe
communication with them. Above all, by infusing a sense of
participating among the people these foster self-help and
cooperative action, so important for social integration . Other
institutions could include confidence- inducing ones such as those
in India like the National Statutory Commissions for Women,
Minorities, Scheduled Castes and Tribes and Backward Classes that
protect and safeguard the rights guaranteed to them by the Indian
Constitution and various laws of the land.

Thank you, Mr. Chairman.



HOLE OF THE UNITED NATIONS AND INTERNATIONAL
FINANCIAL INSTITUTIONS

Thank you, Mr. Chairman, for your consideration.

At the very outset, my delegation would 1like to
acknowledge the great contribution made by the multi-lateral
institutions and the World Bank and the very considerable
assistance we have received bi-laterally from the developed
nations, in our development efforts over a 1long period.
Some of the United Nations bodies like the UNICEF have made
decisive contribution in our social development effort, bhoth
in their role of advocacy and in terms of smazll but very
strategic and sensitive fidancial support. As for the Bank,
they have been involved in the social sector areas in a very
big way in India, in the Educational, Health, Nutrition and
Women and Child Development Sectors with notable successes,
even if such success has not been of a level we both would
desire.

We should on this occasion report to you, Mr. Chairman,
and this august assembly that when we of the SAARC nations
namely India, Pakistan, Bangladesh, Sri Lanka, Nepal, Bhutan
and the Maldives sat together on the Independent South Asian
Commission on Poverty Alleviation and submitted our Report
to our Heads of State or Government in April 1993 at the
Dhaka Summit ic a g+ h < it, it was the
World Bank thﬁmma@&MﬁMl@Fufﬁﬂ}éber, 1893 a
workshop of the SAARC at Annapolis near Washington as also
many international organizations like the UNDP, ADB, IFAD,

the IMF and many 1leading NGOs o©f South Asia. 1India
appreciates this effort.

This was followed by consultations sponsored by the
UNDP, first in Nepal and later with excellent results in New
Delhi. 1India had the advantage of full participation in the
World Bank and UNDP consultations. '

The SAARC Poverty Commission's Report calls for a
development strategy that makes the social mobilisation of
the poor, with women's issues as  priority, the centre of
poverty eradication efforts. Mobilisation, we have said in
our Report, should be built around people's own groups at
the wvillage 1level based on 1issues that are of every day
significance to the poor; such mobilisation being backed by
support structures - be they NGOs, be they Banks, be they
academic and research bodies and even Government structures,
where that is possible.




The Report has highlighted success stories of such
mobilisation 1in all our seven ¢ountries,showing that sociai
mobilisation and the organisation of the poor so as to raise
awareness and empower them to deal with their own preoblems
is perhaps the missing link in all our anti-poverty efforts.
We would 1like to report to you, Mr. Chairman, that in the
New Delhi delibrations of the 11th December 1993 sponsored
by the UNDP, the representatives of 1India and Pakistan
jointly made the proposal to the UNDP that the UNDP should
adopt "mobilisation of the poor", as its charter, just as
the UNICEF has the Child for its charter. My delegation
would 1like to renew this proposal to the UNDP through you
for consideration.

A word about Fund-Bank prescriptions and responses of
the national governments and how we should proceed further
would be in order. Some of the problems directly resulting
from macro economic adjustment policies of the Fund and the
Bank on the fiscal side relate to lowering of the budget
deficits. There are many ways - some hard, some soft - by
which countries of the developing world achieve this. The
easiest and the softest and, therefore, the guickest' resort
is by cutting down on development expenditure, meant for the
poor - nutrition, literacy, education, rural employment and
self-employment generation programmes and health. We have a
suspicion that the Fund or the Bank do not overly bether how
deficits are cut so long as they are indeed cut. That is no
way of helping the poor while simultaneously pleading lack

vingow - the Iebil W lyeQICERTIER O LA 0" tne oot

deliberate, cold, dispassionate divorce of the micro needs
of the poor from the macro needs of the economy. They have
to go hand in hand and hence there is need for additional
resources on soft terms for social development programmes.
The Bank should not win battles while losing the war. For,
the war against poverty is about 50% of the people of the
underdeveloped world while the main thrust and results
projected from the reforms at least initially - initially
could even mean a decade - seem to be about 15 to 20% of the
population of the developing countries. Let us not have
Souths and Norths within the South itself.

How is this to be done?

Briefly, Mr. Chairman, cuts on public expenditure in
natinal budgets would leave the social sectors enormously
under-funded. That means lack of counter-part funding by
the national Governments which in turn would mean
non-absorption of the external funding made available by the



Bank, etc., Lower disbursement results and intonded progress
is stalled. The Bank has to devise some new mechanism -
obviously by the creation of ‘a_Special Fund to assist
Governments tide over this problem in the interregnum, so
that our common objectives namely, reforms informed by
equity are achieved. 1Ideas of this kind have to be
developed in the run-up to the Summit. Resources for this
can Dbe easily found through surpluses coming from exchange
rate movements resulting from financial and trade reforms
plus additional resources to be mobilised to help the
reforms along. What is called for is a plan of 'action
supported by the developed and the developing worlds within
a time frame, such time-frame being the credible peériod
required (and spelt out) to make the structural reforms
bring home the bacon, - for the poor. Py

Priority 1in this context for the Bank and other
external donors must be in the areas of:

(i) rural wage employment programmes 1like India's
Employment Assurance Scheme which seek to provide fuller
employment that is non-farm but aimed at building productive
socio-economic infrastructural assets, both public and
private, that are capable of sustained economic activity as
also these that help human resource development. Emphasis
should be on 1land and water resources conservation and
development, involving the best available technology; for
land and water are central to the poor. The World Bank's

recognition qumlgkaggaglxggg?gl ngEﬁJt of the poor,
would justify'i t m ﬁ'gzOWe may ' add
that the Bank is yet to get involved in a programme of this
kind, specifically for the poor.

(ii) selif-employment schemes based on the productive
skills of rural artisans with special focus on women, based
on the axiom that the ‘“poor are rich" because they have
skills and that these only need to be upgraded by training
and Dbacked up by modernised tools that make for higher
productivity. This calls for large scale credit
mobilisation from the banking system. This principle would
apply to entrepreneurship among the urban youth as well, in
the manufacturing and business sectors. 1India has
programmes of this kind.

and

(iii) the entire gamut of the social rights programmes we
touched wupon these past 4 or 5 days - Education, Nutrition
and Health, all of which have a meaning for 1lowering of
population.



Involvement of genuine NGOs with a view to moving the
poor to the centre of the strategies of implementation
should inform these efforts.

These could be prioritised by the Bank and other
institutions 1including in an area-development framework
starting from the most backward areas, the remotest areas

and areas that are resource-endowed poorly. The approach
should range from direct building of assets by and for the
poor to innovative credit institutions 1like the SEWA

Women's Bank in Ahmedabad in India.

All this is not difficult, Mr. Chairman, and if not for
idealistic or altruistic reasons, but for reasons of
practical, enlightened self-interest the World Bank and
other international funding agencies would have to look at
social development ideas 1like these because with the
throwing open of their economic doors by the reforming
countries and the rapid flow in to these countries of
Foreign Direct Investment (FDI) into sectors hitherto funded
by credit, funds committed by the Bank and other financial
institutions to those sectors become redundent and credible
use for them through credible programmes requires to be
thought of. This would be the strategy in the reform
process with reference to their own budgetary outlays by
national Governments like those of 1India. But that would
take some time. Also, given the sheer numbers of the poor,
our needs are great. Here, then, exists =z convergence

between aEfﬁ ah (2 ggrdgleu ilability of
resources, t l‘J MOQ&'@ allse tg}Fq given time

frame. An immediate exercise by the Bank and other donors
to readjust the deployment of resources in favour of the
poor with such additional resources from the developed world
as possible appears therefore essential as well as feasible,
in consultation with the countries going forward with
structural adjustments.

Thank you, Sir.




