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EUROPEAN NEWS

The UN went for gold in Helsinki and came up W1th $30m plus bncks

Awe msba

and mortar, J urek Martm in Tokyo reports

Finns win battle to fund: UN’S Woﬂd

«ipd

develapment mstitute

IT DOES not happen very often
these days that countries,
especially in the industrialised
West, find themselves competing
to give money away to a United
Nations institution. Yet two
pations,” Finland and the
Netherlands, have just reached
the finishing line in a race to
house a mew institute of deve-
lopment economics.

<. The winner, as formally certi—
fied by the governing coun<il
-of the United Nations Univer-
‘sity (UNU) in Tokyo yesterday,
was Finland, with an offer equi-
valent to a.little over $30m in
cash, plus bricks and mortar:
and the .way it was brought

about is a fascinating case study.

of what Governments and those
din search of funding can do if
they put their minds to it -

" The prize was the location of

esian Cabinet ' member and
ambassador to the U.S. who is
currently rector of the UNU.

The UNU was established in
Tokyo in 1976 thanks to an
endowment of $100m by the
Japanese Government. It is
essentially a research institute
which directs and-® coordinates

_the work of a considerable

number of scholars around the
world.

Wider, whtch is to operate
under UNU auspices, was set
up at the London School of
Economics in March, 1982 The
megtingadiscarsed o papir .pre;
dence] by X Vanl fireeten Ahe
British development economist
formerly with the World Bank
and currently a professor at
Columbia University in New

~ York. His thesis was that ex-
Asting economic and-

social

At the beginning, both the
Austrian and French Govern-
ments expressed interest in
attracting Wider.- Later they
dropped out, leaving the field
apparently : clear. for
Netherlands, + - =« -,

The Dutch would have been-_ 4

the

a welcome would-be host. No -

European country. has a more .
honourable record of develop- ~
“geographically, ' =

ment systems:
the country could hardly have
been mere convenient.

fors,

those on the UN circuit: even ~ "
Mr Soedjatmoko, who was a’ =

lendevrdin ihe [ ndonesian pvaa of

.nlerindenze relairs copsider- .

able affection for the Dutch.

Even membership of: Nato, a

handicap in some Third World
eyes, did not appear crippling.

The Netherlands also had a
powerful  internal . political
advocate: — Governor-_  Sjeng
Kremers. of Limburg, whose
capital, °~ Maastricht, - was
advanced as the proposed site.

In late Ausust tl'us .year, a

AT

-l Me Kalevi Sorsa S
UNU delegatmn went io
Maastricht and -was presented

with the first formal Dutch|
offer; an endowment fund con-
tribution of $13m, half payable |
by l.ha end of 1983,.the rest
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_total sum to include a perma-

nent building valued at $5m. °
Meanwhile, however, _ quiet
feelers had been put out in Hel-
sinki, .n.i:ially in May.and then
again 'in late August.-. The
approach to the Finns was symp-
tomatic of a need in straltened
economic times, with the UN in
its principal source of finance
to the U.S. to take a much more

~commercial and inventive atti-
: tude towards fund-raising.

The August overture in Hel-
sinki turned up gold. Within a
month, .as: a result of the per-

Kalevi Sorsa, the Prime Minis-
ter, and Mr Paavo Vayrynen,
Minister, the Finns
came . up with a formal offer

 equivalent to about $20m, with

the total amount payable over

facilities for the new institute
; thrown in.

The Dutch response was also

swift. Governor Kremers was in

28 g’ ks
- -

the' . World - Institute for approaches (and, by implica-

Development Economic Re. tion, institutions) were not

search (Wider). The spiritual @dequate to meet the policy

midwife' of Wider is Mr challenges. confronting . the

Soedjatmoko, the former Indon- Third World. tai o
over 10 years, but with the

Tokyo in early October, contin-

uing negotiations.with the UNU: |

it is reported that he persuaded
the Dutch Government to in-
crease its offer by nearly $7m

‘to $19.7m.

_sonal _commitment of both Mr |

" five years, and with all physical |

- By this stage, the Finns had
the bit between their teeth.
They despatched a delegation to
Tokyo a2 week after the Dutch
left and . suggested that the

‘UNU should send a team to ex-|

amine the charms of Helsinki,
which was duly done. -
«In November Finland pro-
duced its new offer: a $30m
package, $25m in endowment,
payable over six years, plus the
equivalent of $5m in operational
costs payable over three years,
plus physical plant and equip-
ment, including a house for
Wider’s director.. - s
The difierence of over $10m,
not to mention the bricks and
mortar, was a little too large to
be ignored; and the Finns had
pulled off the coup of sub-

| mitting not only the best but

also the latest offer.

So Wider will go to Helsiml, ||

Its director will probabiy ke
from the Third World and i=
chairmap from a develoged

* country. It will have a financ:)

foundation beyond the origimal

.dreams of its architect. Finlamd

will have added to its stature-zs

~a leading non-aligned nation
and according to Mr Artur

Collingsworth, "~ the UNTTs

- Senior Resource Developmemnt
it will have mada = |
- contribution to global issuess

Fresidesnt |

Officer,

equivalent to former
Kekkonen's initiative in playimg

"host in 1975 to the Eurcpesm |

Security Conference,- ..

If there is unhappiness, It
presumably can be found in tis
province of Limburg.

put up a good fight. Ind
the talk in UNU circles now ;
whether the Dutch can be
to play host to
parallel eesnomie insti
5umlar standing. .

Hut ||
- nobody disputes that the Duresh




