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‘Japan Fund within the World Bank to facilitate capital flow to developing
countries, Okita suggests

Saburo Okita, Chairman of the Board of the United Nations University/
World Institute for Development Economics Research in Helsinki, proposed at
a press conference held in Tokyo Tuesday, 25 Nov., that a special fund be
established within the World Bank with a contribution from Japan ($2,000 mil.)
assurance, to facilitate capital flow to developing contries aggravated with
massive debts. The fund can be complemented by additional private funds if
the World Bank offers security to the private investers.

In April this year, Okita, as a representative of the WIDER, announced )
a so-called "Japanese Marshall Plan," in which he proposed that Japan establish
an international fund by contributing 0.l per cent of its GNP. The new proposal
is a follow-up on this April proposal.

At the press conference, Okita repeated the call for the establishment of
an international fund by the Japanese Government, and suggested that this fund
may be set up within the framework of the World Bank. In this case, he said,
the fund can act is ;s catalyst to mohilize wrivate saviigs many times its own
capitalization and help initiate a special lending system. This system can be
a Third Window of the World Bank, between "soft" IDA loans and normal IBRD
lending.

"It is reported that discussions are also proceeding between the Japanese
Government and the World Bank on a special contribution to the Bank," he said. {r
"The Japanese Government may not want other countries to expect to much from
the country's trade surplus, but it would be easier for Japan to increase the

aids if they are processed through the World Bank."

* % % % %

Identical reports appeared in the Wednesday edition of Yomiuri Shimbun,
Tokyo Shimbun, Nihon Keizai Shimbun and the Japan Times. The press conference
was attended by 21 reporters including three foreign correspondents, from
Reuter, the Asian Wall Street Journal, and the Daily ALMAEyAH.
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Nihon Keizai Shimbun,
Yomiuri Shimbun, the Japan
Times, and Tokyo Shimbun,
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